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O R 281148Z MAY 78 
FM AMEMBASSY ISLAMABAD 
TO SECSTATE WASHDC IMMEDIATE 7405 
INFO AMEMBASSY PARIS 

CONFIDENTIAL ISLAMABAD 5249 

PARIS FOR US OECD 

E.O. 11652: GDS 
TAGS: EFIN, PK 

SUBJECT: PAKISTAN DEBT RESCHEDULING REQUEST 
REF: STATE 135204 

1 . DRAWING ON STATEMENT IN REFTEL, ECONCOUNS EXPLAINED US 
POSITION ON PAKISTAN'S DEBT RESCHEDULING REQUEST TO AFTAB 
AHMAD KHAN, SECRETARY OF FINANCE. HE EMPHASIZED THAT OUR 
POSITION WAS BASED ON THE FACTS OF PAKISTAN'S CURRENT 
EXTERNAL POSITION AS WE SEE THEM IN THE LIGHT OF OUR 
PRINCIPLES ON DEBT RESCHEDULING. IT REPRESENTS NO 
DIMINUTION OF OUR LONG-TERM COMMITMENT TO SUPPORT THE 
ECONOMIC DEVELOPMENT OF PAKISTAN. FOR SEVERAL REASONS, IT 
WOULD BE BETTER TO WAIT AND TAKE ANOTHER LOOK AT 
PAKISTAN’S RESOURCE FLOW NEEDS LATER THIS YEAR WHEN 
HOPEFULLY CONDITIONS WOULD BE MORE FAVORABLE AND WE 
WOULD HAVE A BETTER FIX ON WHAT PAKISTAN NEEDED AND 
HOW BEST TO DO IT. HOWEVER, WE ARE NOT TRYING TO 
DISSUADE OTHERS FROM RESCHEDULING IF THEY WANT TO. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 ISLAMA 05249 281203Z 

2. AFTAB SAID HE UNDERSTOOD US POSITION AND ADDED 
ONLY THAT PAKISTAN HAD CALLED FOR DEBT RELIEF AT 
THIS TIME BECAUSE PURSUING SOUND DEVELOPMENT 
POLICIES, ESPECIALLY THOSE NEEDED TO REORIENT ECONOMY 
ALONG LINES OF BASIC HUMAN NEEDS, WOULD REQUIRE THE 
FLEXIBILITY OF THE FAST DISBURSEMENT OFFERED BY 

DEBT RESCHEDULING. 
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